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SUB J : US- YUGOSLAV SCIENTIFIC TECHNICAL COOPERATION/ SFCP 
REF A. STATE 107949 B. BELGRADE 2593 C. STATE 119185 

1. AT REQUEST OF GOY, FIRST MEETING OF JOINT BOARD UNDER MAY 18 
AGREEMENT HELD JUNE 20 TO DISCUSS MECHANISM FOR JOINT FUND. 

ECONOMIC/ COMMERCIAL COUNSELOR AND SCIENCE ATTACHE REPRESENTED US, 
WHILE RAJACIC ( FAISECTC) AND JELIC ( FINANCE SECRETARIAT) 

REPRESENTED GOY. 

2. SINCE REFTEL C NOT RECEIVED PRIOR TO MEETING, DISCUSSION FOCUSED 

ON DESIGNATION OF TREASURER AND COUNTER- SIGNER, AS WELL AS YUGOSLAV 
BANK DEPOSITORY. WE PROPOSED EMBASSY B& F OFFICER BRACKMAN AS 
TREASURER WHICH WAS ACCEPTED BY THE GOY. WE AGREED THAT CHIEF 
OF FAISECTC ACCOUNTING OFFICE DESANKA JOVANOVIC BE COUNTER 
SIGNER. GOY AGREED WITH OUR PROPOSAL THAT BEOGRADSKA BANKA WOULD BE 
DEPOSITORY BANK FOR JOINT FUND. SEPARATE ACCOUNT WILL BE SET UP 
IN SECOND BRANCH OF BEOGRADSKA BANKA LOCATED AT MARKSA ENGELSA 
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3. WE ARE PREPARING A JOINT LETTER FROM THE AMBASSADOR AND 
FAISECTC DIRECTOR BULAJIC TO THE MANAGING DIRECTOR OF BEOGRADSKA 
BANKA, OFFICIALLY REQUESTING A NEW ACCOUNT FOR THE JOINT FUND BE 
OPENED. JELIC INFORMED US THAT THE CURRENT INTEREST RATE ON 
DEMAND DEPOSITS IS UNFORTUNATELY VERY LOW ( ABOUT 2 PERCENT). 

BUT EVERY EFFORT WILL BE MADE TO SECURE THE MOST FAVORABLE RATE 
OF INTEREST AS STIPULATED IN THE AGREEMENT. WE PLANNING JOINT 
MEETING WITH BEOGRADSKA BANKA POSSIBLEY JUNE 21 TO DISCUSS 
INTEREST RATE AND OTHER MATTERS. 

4. WE ARE ALSO URGING THE YUGOSLAV INVESTMENT BANK TO TRANSFER 
IMMEDIATELY THE SUM OF 37,561,000 NEW DINARS TO EMBASSY' S 
OPERATING ACCOUNT AT BEOGRADSKA BANKA SO THAT DEPOSIT CAN BE MADE 
TO THE JOINT FUND BEFORE JUNE 30, 1973. 

5. RAJACIC TOUCHED ON AN ADMINISTRATIVE PROCEDURE DURING THE 
MEETING AND INQUIRED WHETHER WE HAD RECEIVED THE GUIDELINES 
WHICH STATE PROMISED TO SUBMIT DURING THE WASHINGTON NEGOTIATIONS. 
WE ASSURED RAJACIC THAT THE GUIDELINES WOULD BE FORTHCOMING 
SOONEST. 
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